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SUBJECT; CIVIL AVIATION: EL AL AIRCRAFT PURCHASE 
REF: TEL AVIV 9994 

1. EL AL APPEARS TO HAVE MOVED CLOSER TO THE PURCHASE OF 
AIRBUS AIRCRAFT DURING THE LAST FEW DAYS. REPORTS HAVE 
APPEARED IN THE PRESS AND ON TELEVISION THAT EL AL HAS 
DECIDED TO PURCHASE TWO AIRBUS AIRCRAFT AT A COST OF 60 
MILLION DOLLARS, WITH DELIVERY FOR THE END OF THIS YEAR. 

THESE REPORTS ALSO STATED THAT EL AL PILOTS HAD EXPRESSED 
THEIR PREFERENCE THAT EL AL NOT BUY TWO-ENGINE AIRCRAFT. 

SOME REPORTS ALSO MADE REFERENCE TO DIPLOMATIC PRESSURE 
BY U.S. TO HAVE EL AL BUY U.S. OR, MORE SPECIFICALLY, 

LOCKHEED AIRCRAFT. 

2. EMBOFF SPOKE WITH EL AL PRESIDENT MOTTI HOD ON AUGUST 
28. HOD CONFIRMED THAT EL AL BOARD OF DIRECTORS HAD GIVEN 
TENTATIVE APPROVAL TO PURCHASE OF AIRBUS SUBJECT TO CERTAIN 
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CONDITIONS WHICH HE DID NOT SPECIFY. HE INDICATED THAT THE 
CONDITIONS WERE NOW BEING NEGOTIATED OR WORKED OUT. PUR- 
CHASE HAD ALSO TO BE APPROVED BY THE GOVERNMENT. HOD SAID 
THAT SUCH A DECISION WOULD BE MADE BY SEPTEMBER 10. 

3. ROBERT WILLS, LOCKHEED OFFICIAL WHO HAS BEEN WORKING 
ON THIS SALE, REPORTED THAT HE HAD MET WITH EL AL CHAIRMAN 
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BEN-ARI IN LONDON ON AUGUST 21 . WILLS WAS SURPRISED THAT 
EL AL BOARD DL DIRECTORS HAD DECIDED ON AIRBUS SINCE BEN-ARI 
STATED THAT NO RPT NO ACTION WOULD BE TAKEN FOR ANOTHER WEEK 
OR TEN DAYS. 

4. AFTER SPEAKING WITH EL AL OEEICIALS, WILLS CONFIRMED 
THAT EL AL BOARD OE DIRECTORS HAD GIVEN TENTATIVE APPROVAL 
TO RECOMMENDATIONS OE HOD. EL AL BOARD OE DIRECTORS WOULD 
RECONEIRM ITS DECISION BY AUGUST 31 AND THEN INFORM WILLS 
OFFICIALLY. TWO CONDITIONS WERE ATTACHED; ONE HAVING TO DO 
WITH OEESET PURCHASES AND THE OTHER WITH EINANCING. WILLS 
ALSO STATED THAT HIS INEORMATION WAS THAT EL AL DECISION HAD 
TO BE APPROVED BY THE MINISTERIAL ECONOMIC COMMITTEE. 

5. COMMENT; IT APPEARS THAT THE DEVELOPMENTS DURING LAST 
WEEKEND HAVE IMPROVED AIRBUS PROSPECTS AT THE EXPENSE OE 
LOCKHEED. THE ONLY WAY TO TURN THE SITUATION AROUND SEEMS 
TO BE FOR THE ECONOMIC MINISTERS TO DISAPPROVE THE PURCHASE 
OR SEND IT BACK FOR RECONSIDERATION. 

6. EMBASSY PREPARED TO MAKE EURTHER REPRESENTATIONS TO 
APPROPRIATE GOI OEFICIALS BUT WOULD APPRECIATE DEPARTMENT'S 
GUIDANCE OR ADVISABILITY OF DOING SO AND ON WHAT POINTS WE 
SHOULD RAISE. LEWIS 
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